
What’s Happening at the Edenville Dam?  Part 2- Costs and Financing- Revision  1. 

 

This is the first of several papers written by the Wixom Lake Association- Dam Project Study Group 

(DPSG) to summarize the situation at the Edenville Dam.  This paper, and those that follow, are 

simplified overviews, for the purpose of creating basic understanding of issues discussed.  In preparing 

this paper, we depended on the accuracy of publicly available information or information provided by 

Boyce, as indicated. 

 

As discussed in Part 1, the PMF problem at the Edenville Dam has led to a plan to enlarge the spillways.  

Boyce has stated the estimated project costs as $8 million.  This paper discusses funds available to pay 

those costs.  

 

DPSG has performed an analysis of Boyce revenue from the Edenville dam, based on publicly-available 

data (Michigan Public Service Commission).  The data show annual total revenue from the Edenville Dam 

is less than $1 million.  A significant fraction of that revenue is likely spent on expenses to operate and 

maintain the dam and powerhouse.  That appears to support Boyce’s claim that the dam does not 

produce enough revenue to fund an $8 million spillway enlargement project. A key problem is that 

Boyce is paid the lowest rate of any independent hydroelectric producer in Michigan for power 

generated at the four Boyce hydroelectric dams (Sanford, Edenville, Smallwood and Secord) as well as a 

below-average rate for the renewable energy credits (REC) Boyce sells.  The claim that Boyce is paid 

below-average rates is supported by data. 

 

Boyce has communicated to DPSG the rates Boyce wants for power and REC, with contract extensions to 

2028, in order to achieve parity with rates paid to other hydropower and REC producers.  DPSG has 

analyzed these rates, average annual power generation by Boyce (MPSC) and the contracted number of 

REC to be sold (MPSC).  Analysis shows that increased revenue for all four Boyce dams from the 

requested rate increases would be: 

 

Power generation revenue- annual increase of $672,000 

REC revenue-   annual increase of $128,000 to $196,000 

Total annual revenue increase = $800,000 to $868,000 

 

The increased revenue would total $12-13 million over the remaining 15 years of the Boyce dam 
licenses.  DPSG has advised state legislators on this subject and discussed pooling the new income from 
these rate increases to enable financing FERC-ordered projects on the four Boyce dams.   Boyce 
Attorney John Clements proposed a similar concept in a letter to FERC dated Nov. 26, 2008, in which 
Clements stated “Boyce is essentially pledging the entire income of all four projects to this effort for 
several years to come”, the “projects” being the Boyce dams on the Tittabawassee River and the 
“effort” being a FERC-ordered spillway capacity increase on one of those dams. 
 

If rate increases are not granted or are insufficient, some other source of funds would be required to 

fund the Edenville spillway enlargement project.  That is the subject of the next paper in this series.  If 

you have comments or suggestions, please contact DPSG at wixomlakedpsg@gmail.com. 



 

Revised 5/29/2013- Removed newspaper article reference in introduction, add “, with contract 

extensions to 2028,” to paragraph 4, delete “, which creates no new costs, “ from paragraph 6, add “or 

are insufficient” to last paragraph, added quote attributed to John Clements with explanatory notes. 


